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Abstract— This study aims to provide guidelines for preparing financial reports for non-profit organizations based on the 

ISAK 335 principles. The research was conducted at the Aisyiyah Orphanage Foundation in Malang. A quantitative approach 

was employed, utilizing both primary and secondary data sources. Data collection methods included interviews and 

observations. The data analysis technique employed was the Miles and Huberman model, which involves data reduction, data 

display, and conclusion drawing. The findings indicate that the Aisyiyah Orphanage Foundation has not yet adhered to the 

ISAK 335 in preparing its financial reports. The existing reports are relatively simple, consisting only of cash inflows and 

outflows. Following implementation of ISAK 335, the Foundation will be able to generate five distinct financial reports. This 

implementation enables the Foundation to create more comprehensive, accurate, and transparent financial statements, thereby 

improving organizational performance, decision-making processes, and the reliability and credibility of financial reporting. 
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I.  INTRODUCTION  

Financial reports constitute a critical instrument for fostering transparency, accountability, and credibility 
among non-profit organizations (NPOs) and their stakeholders, including the public, donors, and other interested 
parties. The significance of financial reporting for NPOs has been underscored in numerous Indonesian studies and 
guidelines. For instance,[1] highlight the role of financial reports in assessing management's stewardship of 
resources and in providing financial and cash flow information essential for informed decision-making. 

Financial reports serve as a historical record of an organization's performance. According to [2], they should 
provide stakeholders with clear and comprehensible information. Expanding on this perspective, [3] argue that 
financial reporting for NPOs is a cornerstone of organizational transparency, particularly in relation to donors. Such 
transparency is believed to foster public trust, demonstrate accountability and integrity, and ultimately attract 
potential contributors. 

To enhance the clarity and consistency of financial reporting for NPOs, the Financial Accounting Standards 
Interpretation (ISAK) Number 335 offers specific guidelines. By adhering to these standards, NPOs can produce 
financial reports that enable stakeholders to make informed assessments of the organization’s financial health and 
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performance. Given the reliance of NPOs on donor funding, ISAK 335 places particular emphasis on the 
classification of funds and expenses based on resource provider restrictions, namely unrestricted and restricted 
contributions. 

In practice, preparing financial reports for non-profit organisations presents specific challenges. [4] argue that 
insufficient human resources contribute to a lack of understanding in the preparation of financial reports based on 
ISAK 335. One of the causes of this limitation is the inadequate dissemination of information on ISAK 335 
reporting standards to nonprofit management or finance department personnel [5]. Furthermore, financial 
administration within non-profit organizations is often managed by individuals whose educational background or 
expertise lies outside the field of accounting. As a result, there is a limited understanding of how to prepare financial 
reports in accordance with ISAK 335. 

The Aisyiyah Orphanage Foundation Malang is the focus of this study. This women’s orphanage has been 
formally and legally established through Notarial Deed Number 46/07.05/02/IX/2021, under the supervision of the 
Malang City’s Social Service. The foundation is a social enterprise operated by Muhammadiyah, aiming to promote 
the education of orphaned children. 

The significant number of abandoned kids in the Lowokwaru Malang City area led to the foundation of this 
orphanage. Contributing factors include the financial difficulties faced by their parents, who are unable to provide 
daily support, and the orphans' inability to support themselves due to their young age. Through this institution, the 
orphans can have their basic needs and reduce their overall burden. In addition to fulfilling basic necessities, the 
organization also provides resources to support children's development and achievements. Additionally, funding is 
essential for managing and improving the school. Therefore, the institution’s management must be capable of 
providing accurate information to donors, particularly through financial reports. Additionally, the management 
must consider how financial reports are presented to both internal and external parties to build donor confidence 
and encourage continued funding for the institutions under their supervision. 

Based on the background described above, this study aims to examine the preparation of financial reports based 
on the non-profit organization standards specified in ISAK 335, with the title Preparing Financial Reports Based 
on the Non-Profit Organization Specified in ISAK 335: A Case Study at Aisyiyah Orphanage Foundation Malang. 

II. LITERATURE REVIEW 

A. The Importance of Financial Reports 

The significance of financial reporting is well-documented in various studies. For instance, [6] emphasize the 
role of financial reports in providing meaningful information for decision-making. Financial reports serve as a 
foundation for strategic decisions, enabling stakeholders to evaluate an organization's financial health and 
performance. Moreover, financial reports are instrumental in promoting institutional transparency. By providing 
accounting data on institutional finances, they enhance the visibility and accountability of organizational activities 
[7]. This transparency is essential for maintaining stakeholders' trust in the organization's financial management 
practices. Additionally, financial reports play a crucial role in resource management. They help sustain stakeholders' 
confidence in the funding sources and prevent its devaluation. This is particularly important for non-profit 
organizations, which often rely on donations and contributions from various sources [8].  

In conclusion, financial reporting is essential for non-profit organizations as it promotes accountability, 
transparency, and trust among stakeholders. By disclosing their financial reports, non-profit organizations can 
increase the efficiency and transparency of their financial management practices. Therefore, it is imperative for 
these organizations to adhere to rigorous financial reporting standards to maintain the trust and confidence of their 
stakeholders. 

B. Interpretation of Financial Accounting Standard (ISAK 335) 

Before the introduction of ISAK 335, non-profit financial reports were regulated under PSAK 45. The transition 
from PSAK 45 to ISAK 335 began on April 11, 2019, and became applicable to non-profit organizations starting 
from the fiscal year beginning January 1, 2020. The ratification of the Indonesian Financial Reports Standards 
Framework on December 12, 2022, led to changes in the numbering of Statements of Financial Accounting 
Standards (PSAK) and Interpretations of Financial Accounting Standards (ISAK). The name change from ISAK 
335 to ISAK 335 was officially implemented on January 1, 2024. However, the substance of ISAK 335 has 
remained unchanged.  

The Aisyiyah Orphanage Foundation Malang is a non-profit organization that does not prioritize generating 
profit and does not distribute profits to its members, administrators, or managers (Wahyuningtyas in Hasanah et al., 
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2022). According to [9], non-profit organizations are entities or institutions whose primary goal is to serve the 
community rather than to generate revenue. The foundation is one of many such non-profit organizations. 

According to Law Number 16 of 2001 concerning Foundations, as revised by Law Number 28 of 2004, a 
foundation is a legal institution composed of unique assets that seeks to fulfill specific social, religious, and 
humanitarian objectives. The Aisyiyah Orphanage Foundation Malang was selected as the focus of this study. This 
orphanage is located at Jl. Mayjend. Mt. Haryono Gang III No. 231A, Dinoyo, Lowokwaru sub-district, Malang 
city, East Java. The deed number is 46/07.05/02/IX/2021. 

In conclusion, the implementation of ISAK 335 in the presentation of financial reports by non-profit 
organizations is crucial for ensuring transparency and accountability. The Aisyiyah Orphanage Foundation Malang, 
as a case study, demonstrates the importance of adhering to these standards. The presentation of financial reports 
based on ISAK 335 includes the Statement of Financial Position, Statement of Changes in Net Assets, Statement 
of Comprehensive Income, Statement of Cash Flows, and Notes to the Financial Statements. Therefore, it is 
essential for non-profit organizations to comply with ISAK 335 to maintain the trust and confidence of their 
stakeholders. 

III. RESEARCH METHOD 

This study employs a quantitative research approach to construct financial reports for orphanages, focusing on 
the Aisyiyah Orphanage Foundation Malang. The primary goal is to produce reliable financial reports that adhere 
to the ISAK 335 criteria. The research involves data collection through observation and interviews, with data 
analysis conducted using the Miles and Huberman analysis model. The findings are presented systematically, 
emphasizing factual data rather than inferences. The calculations for creating financial reports are performed using 
Microsoft Excel. 

Quantitative research involves converting data into numerical values to facilitate analysis. The relationship 
between variables determines whether quantitative research is descriptive, correlational, or associative (Ali et al., 
2022). This study aims to construct financial reports using numerical data to produce reliable financial reports for 
orphanages. The financial reports are presented systematically, in accordance with ISAK 335 criteria, and 
emphasizes factual data rather than inferences.  

This study collects data through observation and interviews. The researchers conducted observations over a 
three-month period, from January to March 2024, to examine the process of preparing the Aisyiyah Orphanage 
Foundation’s financial reports. Interviews were conducted with key administrators of the foundation, including the 
head and the treasurer. The interviews focused on how the orphanage has managed its finances since its 
establishment. Observations were made to learn more about the orphanage’s financial transaction records, which 
included receipts for operational expenses, income from infaq and sadaqah, and revenue from catering business. 

Data analysis was conducted using the Miles and Huberman modern, specifically the interactive data analysis 
model [10] with the following stages:  

1. Data Reduction 

 Data reduction refers to the selection process, focusing and simplifying (raw data) that occurs in written field 
notes. 

2. Data Display 

For preparing financial reports based on ISAK 335, this study performed the following steps : 

• Requesting a list of transactions from the Orphanage during the study period, namely January-March 
2024. 

• Develop a Chart of Specific Accounts. 

• Analysing each transaction to be entered. 

IV. RESEARCH RESULTS AND DISCUSSION 

The accounting procedure at the Aisyiyah Orphanage Foundation begins with meticulous documentation of all 
daily transactions, including income and expenditure, through separate reports. Each transaction is recorded based 
on supporting evidence. The treasurer manually documents the transactions in a physical book and Microsoft Excel 
for computerised record-keeping. The resulting financial reports are relatively simple, comprising only income and 
expenditure records. In response, this study aims to reconstruct the financial report of the Aisyiyah Orphanage 
Foundation utilizing the ISAK 335 guideline, which yields the following financial report: 
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A. Statement of Comprehensive Income 

The statement of comprehensive income presents the overall surplus or deficit resulting from subtraction of 
expenses from income. Its purpose is to provide information on income and expenses, allowing users to assess 
whether a surplus or deficit exists in the financial period: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig.1. Statement of Comprehensive Income 
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B. Statement Of Financial Position 

The statement of financial position is a financial report that provides an overview of an organization’s assets, 
liabilities, and net assets at a specific point in time, supporting the analysis and projection of future cash flows. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig. 2. Statement Of Financial Position 

C. Statement of Changes in Net Assets 

The report is generated by subtracting total obligation from the total assets. Net assets are divided into two 

types: restricted net assets, which are funds with usage limitations imposed by the provider for a specific purpose, 

and unrestricted net assets [11]. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig. 3. Statement of Changes in Net Assets 
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D. Cash Flow Statement  

The cash flow report provides information on the cash inflows and outflows of the Aisyiyah Orphanage 
Foundation. It is divided into two activities:  

a) Operational activity involves recording and monitoring all transactions related to the day-to-day operations of the 
Aisyiyah Orphanage Foundation on a monthly basis.  

b) Investment activity in the Aisyiyah Orphanage Foundation fluctuates with each transaction, contributing to the 
overall investment activity on a periodic basis, 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig. 4. Cash Flow Statements 

E. Statement of Changes in Net Assets 

 The notes to the financial statements include a comprehensive summary of the foundation's basis, a detailed 
analysis of significant accounting policies, an explanation of the post-reporting events, and other pertinent 
information [12]. 

 

 

 

 

 

 

 

 

 

 

Fig. 5. Notes to Financial Statements 
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V. CONCLUSIONS AND SUGGESTIONS 

 The Aisyiyah Orphanage Foundation has enhanced its performance, decision-making, and financial 
reporting integrity by implementing ISAK 335, which includes five types of financial statements. This transition 
from a simple internal format has resulted in improved financial reporting and decision-making. The foundation’s 
financial reports now demonstrate increased transparency and detail, enabling easy identification of financial issues 
during the January-March 2024 period. However, a cash account deficit was identified due to  expenses exceeding 
revenue in the Comprehensive Income Report. 

 The application of ISAK 335 to the Aisyiyah Orphanage Foundation's financial reports has significantly 
enhanced management's ability to collect accurate data, thereby aiding decision-making. This implementation also 
increases transparency in financial reports, enhances supervision of fund use and distribution, and ultimately 
improves accountability. Despite these improvements, the Aisyiyah Orphanage Foundation still faces challenges in 
fully implementing ISAK 335. To address these challenges, the finance department should participate in financial 
literacy seminars or online courses offered by financial professionals. Additionally, prioritizing expenditures is 
crucial to prevent budget deficits and ensure that the orphanage’s critical needs are met. 

 For future research, a longitudinal analysis of annual reports could provide valuable insights into the application 
of ISAK 335. Evaluating factors such as fiscal performance ratio, public support ratio, and fundraising efficiency 
ratio may help assess the effectiveness of ISAK 335 implementation over time. 
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